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SUBJECT: SUGAR: JOURNAL OF COMMERCE ARTICLE 

TO LONDON FOR KATZ 

FOLLOWING ARTICLE APPEARED ON FRONT PAGE OF JOURNAL OF 
COMMERCE ON JULY 22, UNDER BI-LINE OF RICHARD LAWRENCE 
UNDER TITLE QUOTE CARTER TO MAINTAIN U.S. SUGAR PROGRAM 
UNQUOTE. 

BEGIN TEXT: PRESIDENT CARTER HAS DECIDED TO MAINTAIN THE 
ADMINISTRATION’S SUGAR PROGRAM OF TWO CENTS A POUND 
GROWER PAYMENTS, AGAIN REJECTING CALLS FOR TIGHTER IMPORT 
CURBS. 

ADMINISTRATION AIDES, HOWEVER, ARE SUGGESTING THAT THE 
PRESIDENT MAY INCREASE THE PAYMENTS BEYOND TWO CENTS, TO 
WHATEVER IS NECESSARY TO GIVE SUGAR GROWERS A 13.5 CENTS 
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RETURN. 

A HOUSE WAYS AND MEANS SUBCOMMITTEE, MEANWHILE, SAID IT 
WILL HOLD PUBLIC HEARINGS WEDNESDAY ON A RESOLUTION TO 
OVERRIDE THE PAYMENTS PROGRAM AND INSTITUE IMPORT QUOTAS 
RECOMMENDED BY THE INTERNATIONAL TRADE COMMISSION (ITC). 
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A RESOLUTION TO THAT EFFECT HAS BEEN INTRODUCED BY 
REP. GEORGE HANSEN, R-IDAHO, AND COULD BE CALLED UP FOR 
A HOUSE FLOOR VOTE AT ALMOST ANY TIME. A SIMILAR RESO- 
LUTION ALSO IS PENDING IN THE SENATE. 

IT WOULD TAKE A MAJORITY VOTE ON BOTH THE HOUSE AND SENATE 
FLOORS TO SCRAP THE PRESIDENT'S "INCOME SUPPORT" SUGAR 
PROGRAM FOR THE 4.275 OR 4.4 MILLION TON ANNUAL IMPORT 
QUOTAS PROPOSED BY THE ITC. 

MR. CARTER S DECISION TO CONTINUE HIS GROWER PAYMENTS 
PROGRAM, UNDER FIRE IN CONGRESS FOR BEING INADEQUATE, 
RECONFIRMS HIS MAY PLEDGE TO TRY TO AVOID PRICE-BOOSTING 
IMPORT CONTROLS. IT ALSO SUGGESTED THAT THE ADMINISTRATION 
THINKS IT HAD ENOUGH VOTES TO THWART CONGRESSIONAL ATTEMPTS 
AT SUGAR IMPORT QUOTAS. 

SHORT TERM MEASURE: THE PRESIDENT ANNOUNCED THE TWO CENTS 
A POUND GROWER PAYMENTS PROGRAM LAST MAY AS A SHORT TERM 
MEASURE TO HELP U.S. SUGAR PRODUCERS IN A DEPRESSED MARKET. 
THE PAYMENTS PROGRAM, IT WAS INDICATED, WOULD CONTINUE 
UNTIL THE U.S. AND OTHER MAJOR SUGAR TRADING NATIONS 
NEGOTIATED AN INTERNATIONAL PRICE-STABILIZING PACT. 

TALKS ARE UNDER WAY IN LONDON THIS WEEK AND NEXT TO LAY 
THE GROUND FOR A SUGAR AGREEMENT BY EARLY AUTUMN. 
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IN ANNOUNCING THE PAYMENTS PROGRAM, MR. CARTER TURNED 
ASIDE AN ITC RECOMMENDATION FOR SUGAR IMPORT QUOTAS THAT 
WERE DESIGNED TO RAISE RAW PRICES TO 13 TO 14 CENTS A 
POUND. THEY CURRENTLY ARE ABOUT 9 TO 10 CENTS. 

BUT BOTH SUGAR AND CORN SWEETENER PRODUCERS HAVE BEEN 
LOBBYING HARD ON CAPITOL HILL TO SCUTTLE THE PAYMENTS 
PROGRAM AND IMPOSE IMPORT RESTRICTIONS. 

BESIDES RESOLUTIONS TO OVERRIDE THE PRESIDENT AND ENFORCE 
THE ITC’S QUOTA RECOMMENDATION, THERE ARE PROPOSALS IN 
CONGRESS TO LIMIT THE PAYMENTS TO $50,000 PER PRODUCER, 

WHICH PROBABLY WOULD HAVE THE EFFECT OF UNDERMINING THE 
PROGRAM. THE HOUSE THURSDAY, HOWEVER, REJECTED SUCH 
A PROPOSAL, ALTHOUGH IT HAD BEEN PASSED EARLIER IN THE 
SENATE. 

THE PRESIDENT'S TOP TRADE OFFICIAL, ROBERT STRAUSS, TOLD 
A HOUSE SUBCOMMITTEE WEDNESDAY THAT THE PAYMENTS PROGRAM 
IS "WHOLLY INEFFECTIVE" AND PERHAPS ILLEGAL. HE INDICATED 
THAT THE ADMINISTRATION MIGHT TRY ANOTHER STOP-GAP 
MEASURE, THOUGH HE ACKNOWLEDGED THAT QUOTAS OR OTHER 
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IMPORT CURBS ARE "NOT REALLY GOOD." 

LATER WEDNESDAY, THE PRESIDENT MET WITH MR. STRAUSS, 

AGRICULTURE SECRETARY BERGLAND AND OTHER TOP OFFICIALS, 

AND DECIDED TO HOLD THE LINE. 

AFTER THE MEETING, THE AGRICULTURE DEPARTMENT URGED 
CONGRESS NOT TO TRY TO IMPOSE A NEW SUGAR POLICY ON THE 
U.S. GOVERNMENT WITHOUT FURTHER STUDY AND PUBLIC 
HEARINGS. THE CONSUMERS FEDERATION OF AMERICA, IN A 
SEPARATE STATEMENT, ECHOED THE PLEA. END TEXT. VANCE 

UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: SUGAR, PRESS COMMENTS, PROGRAMS (PROJECTS) 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 23-Jul-1 977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE1 72863 

Document Source: CORE 

Document Unique ID: 00 

Drafter: PPPILKAUSKAS:CB 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770263-1076 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770725/aaaaavss.tel 

Line Count: 126 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 77cbf264-c288-dd11-92da-001cc4696bcc 
Office: ORIGIN EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 21 -Oct-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1766964 
Secure: OPEN 
Status: NATIVE 

Subject: SUGAR: JOURNAL OF COMMERCE ARTICLE TO LONDON FOR KATZ FOLLOWING ARTICLE APPEARED ON FRONT PAGE OF 
JOURNA 

TAGS: EAGR, ETRD, SOPN 
To: LONDON 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/77cbf264-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



